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American institute of accountants
State board and state society rules on
competitive bidding.
New York, American
institute of accountants, Oct. 1954.
25 typewritten pages.

State Board and State Society Rules

on

COMPETITIVE BIDDING

October

American Institute of Accountants
270 Madison Avenue
New York 16, N. Y.

Note:

The information in this tabulation was derived from the Accountancy
Law Reporter, 2nd edition, published by Commerce Clearing House, and
from the constitutions and by-laws of the state CPA societies.

October 1954

SUMMARY
OF
RULES ON COMPETITIVE BIDDING

Promulgated by
State Boards of Accountancy

1.

Issued by State Societies

Rules forbidding
Competitive Bidding

a.

Completely.

1 state:
Iowa

7 states:
Arizona
Colorado
Connecticut

b.

Except when re
quired by law.

1 state:
New Jersey

1 state:
Maine

c.

Completely in home
state and in states
having a rule against
it, but permitted in
other states having
no rule forbidding it.

5 states:
Kansas
Kentucky

4 states:
Kansas
Michigan

Only with respect
to those states hav
ing a rule against it.

3 states:
Arizona
Florida
New Mexico

d.

TOTAL

Michigan
Oregon
Texas

10 states

Illinois
Mississippi
South Carolina
*Utah

**Ohio
Oregon

14 states:
Arkansas
Florida
Georgia
Iowa
Minnesota
Missouri
Montana

New Mexico
North Carolina
North Dakota
South Dakota
Texas
♦Utah
West Virginia

26 states

2.

Rules not expressly men
tioning competitive bidd
ing which nevertheless
request accountants not to
minimize the value of their
services.

3 states:
Massachusetts
North Carolina
Wisconsin

4 states:
Alabama
Massachusetts
♦Virginia
Wyoming

3.

Rules admonishing accountants that they "ought not"
to engage in competitive
bidding.

2 states
Minnesota
Vermont

4 states and District of
Columbia:
Delaware
District of Columbia
Idaho
Tennessee
♦Virginia

* State Society has both rules
** Except when required by law

Promulgated by
State Boards of Accountancy

5.

4 states:
Indiana
Louisiana
New Jersey
Pennsylvania

Rules stating that com
petitive bidding is deemed
detrimental to the best
interests of the profession.

0

No Rule.

33 states and District of
Columbia:
Alabama
Arkansas
California
Colorado
Connecticut
Delaware
D. C.
Georgia
Idaho
Illinois
Indiana
Louisiana
Maine
Maryland
Mississippi
Missouri
Montana

Issued by State Societies

Nebraska
Nevada
New Hampshire
New York
North Dakota
Ohio
Oklahoma
Pennsylvania
Rhode Island
South Carolina
South Dakota
Tennessee
Utah
Virginia
Washington
West Virginia
looming

12 states:

California
Kentucky
Maryland
Nebraska
Nevada
New Hampshire
New York
Oklahoma
Rhode Island
Vermont
Washington
Wisconsin

ALABAMA

From the Rules of Professional Conduct of the Alabama Society of Certified
Public Accountants:

”15. He should not minimize the value of public account
ing services by quoting fees which are not commensurate
with a high quality of performance.”
State Board - No Mention

State Society - Rule not expressly mentioning competitive bidding which never
theless requests accountants not to minimize the value of
their services.

ARIZONA
From Regulations promulgated by the Arizona State Board of Accountancy:

”13. A certified public accountant or public accountant
shall not make a competitive bid for professional engage
ments in any state, territory, or in the District of
Columbia, if such a bid would constitute a violation of
any rule of the recognized society of certified public
accountants or the official board of accountancy in that
state, territory or District.”

From the Rules of Professional Conduct of the Arizona Society of Certified
Public Accountants:
"13. Shall not make a competitive bid for private or
governmental engagements; it being the opinion of the
Society that such a practice works to the detriment of
the general public as well as to the accounting pro
fession. This precept shall not preclude the filling
of a schedule of per diem charges for any such engagement.”
State Board - Rule forbids competitive bidding only with respect to those
states having a rule against it.

State Society - Rule forbids competitive bidding completely.

ARKANSAS

From the Constitution and By-Laws of the Arkansas Society of Certified Public
Ac countants:
”Article II - Object

”2. To preserve the good name and integrity of the pro
fession by requiring from its membership at all times
full observance of the highest standards of their pro
fessional conduct, as promulgated by the American Insti
tute of Accountants and this Society.”
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Arkansas (continued)

State Board - No Mention
State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

CALIFORNIA

State Board - No Mention
State Society - No Mention

COLORADO
From the By-Laws of the Colorado Society of Certified Public Accountants:

"ARTICLE XII - ETHICS
*
"13
No member shall quote in advance the fee for a
professional engagement which he proposes to undertake,
when it is known that another member will be asked to
quote a fee for the same engagement, except that this
section shall not prohibit the quoting of per diem
rates."

State Board - No Mention
State Society - Rules forbids competitive bidding completely.

CONNECTICUT

From the By-Laws of the Connecticut Society of Certified Public Accountants:
"ARTICLE VII.
"RULES OF PROFESSIONAL CONDUCT

"Sec. 9. Competitive bidding is deemed to be detrimental
to the interests of the public and the accounting profession.
A member shall not at any time knowingly, directly or in
directly, enter into bidding for any type of professional
service whatsoever, in competition with other accountants.
Competitive bidding is hereby defined as bidding for work
in competition with other accountants on any basis."

— 3 -

Connecticut (continued)

Interpretation of Article VII, Section 9, of the By-Laws as adopted at a meet
ing of the Board of Governors on October 1st, 1940.

1.Section 9, Article VII of the By-laws does not prohibit a mem
ber from making a proposal to a prospective client if such proposal is not
knowingly submitted in competition with any other accountant.
2.Submission of a proposal in response to any request for bids
in competition shall be considered a violation whether such proposal in
cludes a flat-price fee, an estimate of cost, a maximum fee, per diem rates
or any other basis for computation of fee.

3.Submission of a proposal to a prospective client, served by
another accountant, shall be a violation unless such prospective client has
stated that he is dispensing with the services of his former accountants.
(See also Section 6, Article VII)

4. Submission of a proposal in instances where a member, without
definite knowledge, has reason to believe that proposals either are being
or may be requested from other accountants, shall not be held to be in viola
tion, provided, that the member includes in his proposal a clear statement
that such proposal is automatically voided and withdrawn if it is to be
considered in competition with other accountants.
5. Submission of a proposal by a member for additional or continuing
accounting services to a client last served by him shall not be in violation,
if not knowingly submitted in competition.
State Board - No Mention

State Society - Rule forbids competitive bidding completely®

DELAWARE
From the By-Laws of the Delaware Society of Certified Public Accountants by
Resolution appended to Article IX:

"RESOLVED, That the members of the Delaware Society regard
competitive bidding for professional accounting engagements
as contrary to the best interest of members’ clients and the
public generally and members will endeavor by all means at
their disposal to eliminate the practice of competitive biddingo”

State Board - No Mention
State Society - Rule admonishing accountants that they “ought not” to engage
in competitive bidding.

- 4 DISTRICT OF COLUMBIA
From the Rules of Professional Ethics of the District of Columbia Insti
tute of Certified Public Accountants:

"He should refrain from and discourage competitive
bidding for professional accounting engagements, such
practice being detrimental to the best interests of
the profession and the public generally
"
*

D.C. Board - No Mention
D.C. Society - Rule admonishing accountants that they "ought not" to en
gage in competitive bidding.

FLORIDA

From Regulations promulgated by the Florida State Board of Accountancy?

"Section C of Rules

”11. A CPA or a PA shall not make a competitive bid
for professional engagements in any state, territory
or the District of Columbia, if such a bid would
constitute a violation of any rule of the recognized
society of certified public accountants or the official
board of accountancy in that state, territory, or district• "

From the By-Laws of the Florida Institute of Certified Public Accountants?
"ARTICLE VII
Rules of Conduct

"Section 1. All members and associates shall be
governed by the rules of professional conduct as now
adopted by the American Institute of Accountants, or
as they may be amended from time to time, with the
understanding that the Rules as published in the
current Year Book of the said Institute shall be
binding on the members and associates of this corpora
tion."
State Board - Rule forbidding competitive bidding only with respect to
those states having a rule against it.
State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

- 5 GEORGIA

From the By-Laws of the Georgia Society of Certified Public Accountants,
Inc.:
"ARTICLE XIV - RULES OF PROFESSIONAL CONDUCT
"14. A member shall not make a competitive bid for
professional engagements in any state, territory or
the District of Columbia, if such a bid would consti
tute a violation of any rule of the recognized society
of certified public accountants or the official board
of accountancy in that state, territory, or district.

RESOLVED, That the Board of Trustees of the Georgia
Society of CPAs, Inc., regards competitive bidding
for professional accounting engagements as contrary
to the best interests of members' clients and of the
public generally, and urges members of the Society
by all means at their disposal to endeavor to
eliminate the practice of competitive bidding."

State Board - No Mention
State Society - Rules forbidding competitive bidding only with respect to
those states having a rule against it.

IDAHO
From the By-Laws of the Idaho Society of Certified Public Accountants:

"ARTICLE XII - RULES OF PROFESSIONAL CONDUCT
"it. The Idaho Society of Certified Public Accountants
regards competitive bidding for professional engagements
as an act discreditable to a Certified Public Accountant,
inconsistent with the dignity of his profession, and
tending to impair public confidence in his maintenance of
sound standards of performance. For the purpose of this
resolution competitive bidding is defined as submitting
of a price, rate, or total fee with the knowledge that the
same is being submitted in competition with other account
ants. In his professional relations and practice, every
member should observe the following precepts of conduct,
viz: He should not knowingly, directly or indirectly,
enter into bidding for any type of professional service
whatsoever in competition with other accountants.
(Competitive bidding is hereby defined as bidding for
work in competition with other accountants on any basis
except that the quoting in connection with audits of the
State of Idaho, its departments and or political sub
divisions of $5.00 per hour for senior accountants, $4.OO
per hour for semi-senior accountants, $3.00 per hour
for junior accountants and $2.00 per hour for typing plus

Idaho (continued)

traveling expense and actual cost of subsistence is not
considered to be competitive bidding; except also, that an
accountant shall not be deemed to be in competition with
other accountants if he was the last accountant to render
services substantially similar to those for which bids
are required. In connection with such proposals the
furnishing of an estimated total cost, not less than the
amount budgeted, shall be permitted."
State Board - No Mention
State Society - Rule admonishing accountants that they "ought not” to
engage in competitive bidding.

ILLINOIS

From the Rules of Professional Conduct of the Illinois Society of Certified
Public Accountants:
"14. A member shall not engage in competitive
bidding for accounting engagements, but this rule
shall not be understood to interfere with any
arrangements as to fee, rates, or scope of work
which may properly be made between a member and his
client."
A STATEMENT BY THE ILLINOIS SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS

September, 1939
Excerpts from By-Laws of Illinois Society of Certified Public Accountants;

"ARTICLE XIV
"SECTION 4. Each member of this Society shall ob
serve the ethical proprieties of the profession,
remembering that the public's reliance upon his re
ports can be maintained only by the utmost diligence
in the determination and clear presentation of
essential information; that the clients’ confidences
are to be held inviolate; that any business affiliation,
commitment, or understanding should be avoided if it is
inconsistent with the dignity of his profession or may
impair the impartiality of his attitude or the confidence
which the public places in him; and that unseemly solici
tation or advertising or any lack of consideration for
the rights of others is discrediting to the accountant,
to this Society, and to the profession.

— 7 Illinois (continued)

ARTICLE XV
**SECTION 1. A member shall be liable to admonishment, sus
pension from membership for a period not exceeding two years,
or expulsion if he shall be held by the Board of Directors to
have violated any of the By-laws of the Society or to have
been guilty of any act or default discreditable to a Certified
Public Accountant or if he be convicted of a misdemeanor or
felony, or if declared by any court of competent jurisdiction
to have committed any fraud."

*******
Resolution adopted by the Illinois Society of Certified Public Accountants,
September 12, 1939:
**RESOLVED, that the Illinois Society of Certified Public
Accountants regards competitive bidding for professional
engagements as an act discreditable to a Certified Public
Accountant, inconsistent with the dignity of his profession,
and tending to impair public confidence in his maintenance
of sound standards of performance, and further RESOLVED,
that the officers and directors of this Society be and they
hereby are authorized and directed to be governed, in their
administration of Section 1 of Article XV of the By-laws of
this Society, by the sentiments expressed in this resolution."

**The certified public accountants in Illinois, as well as else
where, have, for many years, deplored these occasions on which
selection and engagement of public accountants have been made
on the basis of competitive biddingo This practice has never
been typical of the accounting profession, and the example of
those of its members whose judgment and experience have led
them to abandon it has progressively minimized its extent.
The greatest number of instances of competitive bidding for ac
counting engagements is probably to be found in the field of
municipal accounting, and it has been gratifying to observe the
increasing number of municipalities whose officers realize that
the practice is neither required by Illinois law nor consistent
with their responsibilities. Convinced that on this subject,
both the accounting profession and the public which it serves
have reached a state of education warranting a more definite
statement of policy than has hitherto been made, the Illinois
Society of Certified Public Accountants, at its annual meeting
in September 1939, adopted the resolution which is reprinted on
the proceeding page by this resolution, the members of the Illinois
Society have expressed their opinion that the use of competitive
bidding as a basis for selecting accountants is detrimental not
only to the accountants themselves, but also to their clients and
to the public which relies on the soundness of the accountants’
work, and they have undertaken, as far as they themselves are con
cerned, to discontinue it.
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Illinois (continued)

"The practice of selecting accountants on the basis of com
petitive bidding is detrimental to the client, both because
it misleads him in an unsound comparison of the values, and
because it deprives him of the experienced judgment of the
accountant as to the necessary scope of his work. It should
be apparent that the services of the public accountant are
such that they cannot be purchased according to specifications.
The skill and integrity which are essential to the value of
the public accountant are not measurable quantities, and a
comparison of fees or rates quoted by two or more accountants
fails to disclose the relative values which are offered. For
this reason, the client who attempts to obtain the best
possible value for his money by selecting an accountant on
the basis of competitive bidding, fails directly to achieve
his intent, or achieves it only by accident. He further re
duces the value of the services he receives, in that bidding
generally involves definite specifications as to scope of
work, and the client is deprived of the judgment of the ac
countant as to what this scope should be.
"The practice of selecting accountants on the basis of com
petitive bidding directly threatens the essentials of a
high standard of practice, and is therefore detrimental to
the public as well as to the accountants and their clients.
The investing public and investing credit institutions, and
all who rely on the integrity and soundness of financial
reports for their guidance and protection, have a definite
and vital interest in the achievement of the best possible
standards of performance by the accounting profession. To
the end that such standards be upheld, it is essential that
the dignity and professional nature of accountancy be
maintained, that accountants shall not be subject to arbitrary
dictation in matters pertaining to their work, and that ac
countancy shall not be placed on the lowest possible stand
ard of performance which can be made acceptable. The
accountant selected by a process of competitive bidding
approaches his work aware that he has emerged from an un
dignified scramble for a Job, hampered by detailed specifi
cations, in the framing of which he has had no part, and
which state what he must do regardless of his judgment as
to its materiality, and restricted from doing what is not
specified, however important it may appear to him as his
work progresses. The practice of competitive bidding
arises from the not unnatural desire of the client to secure
the minimum acceptable result at the minimum cost to him.
Even if, by chance, the value of what is secured in this way
and the price paid therefore should be commensurate, the
result is at best the very minimum which could be required by
those for whose protection or benefit it is sought.

- 9 -

Illinois (continued)
"To be selected on the basis of competitive bidding, an ac
countant must be willing to do his work less thoroughly than
others, or be content with less adequate compensation for doing
it; or if neither of these applies, then his bid has been
somewhere based on error. Experience has shown that when
attempts have been made to obtain engagements by responding
to invitations to submit bids, sound and honest estimates of
cost by competent and conscientious accountants are seldom
successful. When such a bid is successful in obtaining an en
gagement, it often proves that, through mistake or insufficient
information, the time requirements have been under-estimated,
and the successful bidder has been placed in the position of
rendering valuable services of inadequate compensation - a
position which cannot long be maintained.

"The detrimental effects on the mutual interests of accountants,
clients, and the public of the practice of competitive bidding
for accounting engagements, are now recognized by the Illinois
Society of Certified Public Accountants in its resolution
classifying the practice as discreditable. In taking this step,
the Society does not intend to prescribe uniformity in fees
or rates for accounting services, nor to interfere with any
arrangements as to fees, rates, or scope of work, which may
properly be made between an accountant and his client. The
propriety of discussing and settling these matters either
before or after an accountant is engaged, or from time to
time during the recurrence of succeeding engagements, is not
questioned, nor is it suggested that persons or organizations
may not inquire and be informed as to the amount of basis of
an accountant’s fees for contemplated services. The practice
of competitive bidding, which is both discreditable and
detrimental to all concerned is that of selection of accountants
by comparison of fees, rates, or other price considerations
submitted by the accountants for that purpose. This method
of selection involves the undesirable consequences which have
been discussed in the preceding paragraphs, and the practices
to which the resolution refers are those tending to such results.*
State Board - No Mention

State Society - Rule forbidding competitive bidding completely.
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INDIANA
From the By-Laws of the Indiana Association of Certified Public Accountants:

"ARTICLE XIII

"RULES OF PROFESSIONAL CONDUCT

"Section 1. (i) The Association regards competitive bidd
ing for professional accounting engagements as contrary to
the best interests of members, clients and of the business
public and urges its members to endeavor by all means at
their disposal to eliminate the practice of competitive
bidding."
State Board - No Mention
State Society - Rule stating that competitive bidding is deemed detrimental
to the best interest of the profession.

IOWA
From Code of Ethics promulgated by the Iowa Board of Accountancy:

•’Competitive Bidding
"4. Competitive bidding is deemed to be detrimental
to the interests of the public and the accounting
profession. No registered practitioner shall at any
time knowingly, directly or indirectly, enter into
bidding for any type of professional service whatsoever,
in competition with other accountants. Competitive
bidding is hereby defined as bidding for work on any
basis in competition with other accountants.”
From By-Laws of the Iowa Society of Certified Public Accountants:

"ARTICLE XV - RULES OF ETHICS AND PROFESSIONAL CONDUCT
"Section (1):

"The Society hereby adopts the Rules of Ethics and
Professional Conduct as adopted and presently adhered to
by the American Institute of Accountants, and furthermore
the Society shall adopt such changes in or amendments to
or additions to the present rules of professional conduct
as the Institute may hereafter adopt unless and until the
Society, by formal vote at a regular meeting, shall resolve
to disregard one or more of the rules of the Institute or to
add to or amend such rules.”
State Board - Rule Forbidding competitive bidding completely
*

State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

- 11 KANSAS

From Regulations promulgated by the Kansas State Board of Accountancy:

"ARTICLE

- RULES OF PROFESSIONAL CONDUCT
"Competitive Bids

"74-5-12. A certified public accountant shall not submit
a competitive bid for professional engagements in Kansas,
nor in any other state, territory or the District of Colum
bia, if the submission of such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants or the official board of accountancy."

From the Rules of Professional Conduct of the Kansas Society of Certi
fied Public Accountants?
"(14)
"A member shall not make a competitive bid for professional
engagements in this state, and shall not make a competitive
bid for professional engagements in any state, territory or
the District of Columbia, if such a bid would constitute a
violation of any rule of the recognized Society of Certified
Public Accountants or the official board of accountancy in
that state, territory, or district."
State Board State Society - Rules forbidding competitive bidding completely in
home state, but permitted in other states having no
rule forbidding it.

KENTUCKY

From the Rules of Professional Conduct promulgated by the State Board of
Accountancy of Kentucky?
"Competitive Bidding
"(13) A public accountant shall not submit a competitive
bid for professional engagements in Kentucky. A public ac
countant licensed under Kentucky laws shall not in any other
state, territory, or the District of Columbia, submit a
bid for professional services, if the submission of such bid
would constitute a violation of any rules of the recognized
society of Certified Public Accountants or the official board
of accountancy in such other state, territory or district. A
competitive bid for professional engagements is defined as?
An offer made to a person or organization not a regular
client to perform a specified service for a specified sum, with
the knowledge that a similar offer or offers are being solicited
of another public accountant or other public accountants.
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Kentucky (continued)
The fact that a public accountant is solicited to make an
offer to perform a service for a stipulated fee by a per
son or organization which is not already a client of the
public accountant so solicited is indicative that similar
offers are being solicited, and it shall be incumbent upon
the public accountant to reasonably assure himself to the
contrary by direct question to the solicitor before making
an offer to perform such services for a stipulated fee.”

State Board - Rule forbidding competitive bidding completely in home state,
but permitted in other states having no rule forbidding it.

State Society - No Mention
LOUISIANA
From the By-laws of the Society of Louisiana Certified Public Accountants?

"Article XVIII - Rules of Professional Conduct

"Section 10. Competitive bidding is declared to be in
consistent with the practice of a profession and the best
interest of the public which it serves.
"In view of the above declaration.

(a)

No fixed or maximum price shall be quoted for any
accounting engagement without submitting therewith
a definite statement of the scope of the work to
be performed.

(b)

No member shall offer to perform any accounting
service for a fee which, in total or per diem, is
less than that which was received by another member,
for services rendered within the current or previous
fiscal year, of substantially the same nature and
scope, unless the member previously engaged ac
knowledges his discharge or retirement from the
engagement.

(c)

Lack of sufficient knowledge and understanding of
the work undertaken upon which the last fee received
was based or of the existence of such fee, shall not
constitute a defense for violation of this rule.

(d)

Subject to the above provisions the quotation of per
diem rates without a fixed maximum shall be permitted
at all times."

State Board - No Mention
State Society - Rule stating that competitive bidding is deemed detrimental
to the best interests of the profession.

13 MAINE

From the Rules of Professional Conduct of the Maine Society of Public Ac
countants:

"(14) A member shall not make a competitive bid for
professional engagements except in the case of municipal
or governmental audits when such bids are required by
charter or law."
State Board - No Mention

State Society - Rule forbidding competitive bidding except when required
by law.

MARYLAND

State Board - No Mention

State Society - No Mention

MASSACHUSETTS
From the Code of Professional Conduct adopted by The Massachusetts Board of
Registration of Certified Public Accountants:
"10. The holder of a certificate in quoting or estimating
rates should place a value upon his services or those of
a member of his staff which, at per diem rates, are
consistent with the professional character of his services
and which conforms within reasonable limits to the generally
accepted rates charged by other reputable accountants for
the same type of work."

From the Code of Ethics of the Massachusetts Society of Certified Public
Accountants , Inc.:
"9. A member or associate of the Society in quoting or
estimating rates should place a value upon his services
or those of a member of his staff which, at per diem
rates, is consistent with the professional character of
his services and which conforms within reasonable limits
to the generally accepted rates charged by other reputable
accountants for the same type of work."

State Board - State Society

Rules not expressly mentioning competitive
bidding which nevertheless request account
ants not to minimize the value of their
services.

- 14 MICHIGAN

From the Code of Ethics promulgated by the Michigan State Board of Accountancy:
"Competitive Bids for Professional Engagements

"Rules No. 11. - (a) A certified public accountant or a
public accountant shall not make a competitive bid for
professional engagements in the state of Michigan.
"(b) A certified public accountant or a public accountant
shall not make such a bid in any other state, territory
or the District of Columbia, if such a bid would constitute
a violation of any rule of the recognized society of certi
fied public accountants or of public accountants or the
official board of accountancy in that state, territory or
district."

From the Rules of Professional Conduct of the Michigan Association of Certi
fied Public Accountants:
"RULE NO. 14
"(a) A member shall not make a competitive bid for pro
fessional engagements in the State of Michigan.
"(b) A member shall not make such a bid in any other state,
territory or the District of Columbia, if such bid would
constitute a violation of any rule of the recognized society
of certified public accountants or the official board of
accountancy in that state, territory, or district."

State Board - State Society

Rules forbidding competitive bidding completely
in home state, but permitted in other states
having no rule forbidding it.

MINNESOTA
From the Code of Ethics promulgated by the Minnesota State Board of Accountancy:

"Competitive Bidding

"9. Competitive bidding for professional accounting en
gagements is regarded as contrary to the best interest
of clients and the public generally, and Certified Public
Accountants shall endeavor by all means at their disposal
to eliminate such practice."

From the Rules of Professional Conduct of the Minnesota Society of Certified
Public Accountants:
"(14) A member shall not make a competitive bid for
professional engagements in any state, territory or the
District of Columbia, if such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants or the official board of accountancy
in that state, territory, or district."

- 15 -

Minnesota (Continued)
State Board - Rule admonishing accountants that they "ought not" to engage
in competitive bidding.
State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

MISSISSIPPI

From the By-Laws of the Mississippi Society of Certified Public Accountants:
"ARTICLE IX
"RULES OF PROFESSIONAL CONDUCT

"Section 13. A member shall not make a competitive bid
for professional engagements."
State Board - No Mention

State Society - Rule forbidding competitive bidding completely.

MISSOURI
From the By-Laws of the Missouri Society of Certified Public Accountants:

"ARTICLE XVI - RULES OF PROFESSIONAL CONDUCT
"14) A member shall not make a competitive bid for pro
fessional engagements in any state, territory or the
District of Columbia, if such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants or the official board of accountancy
in that state, territory, or district.

State Board - No Mention

State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

MONTANA

From the By-Laws of the Montana Society of Certified Public Accountants:
"ARTICLE XV

"Professional Ethics
"14. A member shall not make a competitive bid for pro
fessional engagements in any state, territory or the
District of Columbia, if such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants of the official board of accountancy
in that state, territory, or district."

16 Montana (continued)

State Board - No Mention

State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

NEBRASKA
State Board - No Mention
State Society - No Mention

NEVADA

State Board - No Mention
State Society - No Mention

NEW HAMPSHIRE

State Board - No Mention
State Society - No Mention

NEW JERSEY

From the Code of Ethics promulgated by the New Jersey State Board of Ac
countants:
"Competitive Bidding

"(12) Competitive bidding is deemed to be detri
mental to the interests of the public and the ac
counting profession. No practitioner shall knowingly,
directly or indirectly, enter into bidding for any type
of professional service in competition with other
practitioners on any basis whatsoever except when re
quired by law."

From the By-Laws of the New Jersey Society of Certified Public Accountants:
"ARTICLE IX

"RULES OF PROFESSIONAL CONDUCT
"16. Competitive bidding is deemed to be detrimental
to the interest of the public and accounting profession."

State Board - Rule forbidding competitive bidding completely except when
required by law.
State Society - Rule stating that competitive bidding is deemed detrimental
to the best interests of the profession.
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NEW MEXICO
From the Code of Ethics promulgated by the New Mexico State Board of Public
Accountancy:

"Registrant’s Competitive Bid for Professional Engagement
"(14) A registrant shall not make a competitive bid for
professional engagements in any state, territory or District
of Columbia, if such a bid would constitute a violation of
any rule of the recognized society of certified public ac
countants or the official board of accountancy in that state,
territory, or district.”
From the By-Laws of the New Mexico Society of Certified Public Accountants:

"ARTICLE XI

"RULES OF PROFESSIONAL CONDUCT
"The membership shall abide by the code of ethics as promul
gated by the American Institute of Accountants"

State Board - No Mention

State Society - Rules forbidding competitive bidding only with respect to
those states having a rule against it.

NEW YORK

State Board - No Mention

State Society - No Mention

NORTH CAROLINA
From Regulations promulgated by the North Carolina State Board of Certified
Public Accountant Examiners:

"Section 3

"PROFESSIONAL CONDUCT

"(11) He should not minimize the value of public ac
counting services by quoting fees which are not
commensurate with a high quality of performance. He
should quote rates or estimates which are consistent
with the professional character of services rendered,
or to be rendered, and which conform within reason
able limits to the generally accepted fees of other
practitioners for similar work..."

Balance of Rule 11 deals with contingent fees
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North Carolina (continued)

From the By-Laws of the North Carolina Association of Certified Public Ac
countants Incorporated:

"ARTICLE XVII.

RULES OF PROFESSIONAL CONDUCT

"14. A member shall not make a competitive bid for pro
fessional engagements in any state, territory or the
District of Columbia, if such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants or the official board of account
ancy in that state, territory, or district."
State Board - Rule not expressly mentioning competitive bidding which never
theless requests accountants not to minimize the value of
their services.
State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

NORTH DAKOTA

From the Rules of Professional Conduct of the North Dakota Society of Certi
fied Public Accountants:

"(14) A member shall not make a competitive bid for pro
fessional engagements in any state, territory or the
District of Columbia, if such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants or the official board of account
ancy in that state, territory, or district."
State Board - No Mention

State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

OHIO

From the By-Laws of the Ohio Society of Certified Public Accountants:
"ARTICLE X

"RULES OF PROFESSIONAL CONDUCT
"(14) A member shall not make a competitive bid for pro
fessional engagements in Ohio or in any other state,
territory or the District of Columbia, if such a bid
would constitute a violation of any rule of the recognized
Society of Certified Public Accountants or the official
Board of Accountancy in such other state, territory or
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district, except when under state laws competitive bids
are required for the employment of professional services.”

State Board - No Mention
State Society - Rule forbidding competitive bidding completely in home state,
but permitted in other states having no rule forbidding it,
except when required by law.

OKLAHOMA
State Board - No Mention
State Society - No Mention

OREGON
From the Code of Ethics promulgated by the State Board of Accountancy:
"Competitive Bidding
”7. A certified public accountant or a public ac
countant shall not make a competitive bid for pro
fessional engagements in the State of Oregon.

”A certified public accountant or a public accountant
shall not make any such bid in any other state, terri
tory or the District of Columbia, if such a bid would
constitute a violation of any rule officially and law
fully promulgated governing the conduct of certified
public accountants or public accountants in that state,
territory or district.”

From the By-Laws of the Oregon Society of Certified Public Accountants:
"Article XIII.

Rules of Professional Conduct

”(14) A member shall not make a competitive bid for pro
fessional engagements within this state; or in any state,
territory or the District of Columbia, if such bid would
constitute a violation of any rule of the official board
of accountancy in that state, territory or District.”
State Board - Rule forbidding competitive bidding completely in home state,
but permitted in other states having no rule forbidding it.

State Society - Rule forbidding competitive bidding completely in home state,
but permitted in other states having no rule forbidding it.

- 20 PENNSYLVANIA

Resolution annexed to the Cannons of Professional Ethics of the Pennsylvania
Institute of Certified Public Accountants:
"RESOLVED, That the members of the Pennsylvania Institute
regard competitive bidding for professional accounting en
gagements as contrary to the best interest of members’
clients and the public generally, and members will endeavor
by all means at their disposal to eliminate the practice
of competitive bidding. (Adopted at the Annual Meeting
on June 15, 1938.)”

State Board - No Mention
State Society - Rule stating that competitive bidding is deemed detrimental
to the best interests of the profession.

RHODE ISLAND
State Board - No Mention
State Society - No Mention

SOUTHCAROLINA

From the By-Laws of the South Carolina Association of Certified Public Ac
countants:
"ARTICLE VIII
"ETHICS

"Section 1. The Code of Ethics of the American Institute
of Accountants shall be recognized as applying to the
members of this Association.

"Section 2. The South Carolina Association of Certified
Public Accountants hereby declares that competitive bidding
for professional engagements is contrary to the best inter
est of the profession and of the public generally.
"In view of this declaration:

(a)

No member of the South Carolina Association of Certi
fied Public Accountants, shall knowingly, directly or
indirectly submit bids for any type of professional
service whatsoever in competition with other accountants.
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South Carolina (continued)

(b)

Competitive bidding is hereby defined as bidding for
work in competition with other accountants on any
basis, (including per diem proposals with a maximum
fee), except that the quoting of minimum per diem
rates of $25.00 for senior accountants and $15.00
for assistant accountants, plus traveling expenses,
will not be considered to be competitive bidding.
However, the submission of an estimate of the cost
of an engagement in either dollars and cents or in
time involved, if made in competition with other
accountants, in either written or oral form, directly
or indirectly, shall be construed as competitive
bidding and the accountant involved is charged with
the responsibility for the knowledge as to whether
other accountants are competing for the engagement. "

State Board - No Mention

State Society - Rule forbidding competitive bidding completely.

SOUTH DAKOTA

From the By-Laws of the South Dakota Society of Certified Public Accountants:
"ARTICLE XI
"Rules of Unprofessional Conduct
"Sec. 1. The members shall be governed by the Code of
Ethics of the American Institute of Accountants."
State Board - No Mention

State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.

TENNESSEE
From the Code of Ethics and Precepts of Professional Conduct of the Tennessee
Society of Certified Public Accountants:

"Rule 17. Should not knowingly, directly or indirectly
enter into bidding for any type of professional service
whatsoever, in competition with other accountants. (Com
petitive bidding is hereby defined as bidding for work
in competition with other accountants on any basis,
except that quoting per diem rates, provided no estimate
nor limitation of any kind upon the total fee is included,
is not considered competitive bidding; except also that an
accountant shall not be deemed to be in competition with
other accountants if he was the last accountant to render
services substantially similar to those for which bids are
required)."
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Tennessee (continued)
State Board - No Mention

State Society - Rule admonishing accountants that they "ought not” to
engage in competitive bidding.

TEXAS
From the Code of Ethics promulgated by the Texas State Board of Public Ac
countancy:

’’Competitive Bidding
”(14) A public accountant shall not make a competitive
bid for professional engagements in Texas, (or in any
other state, territory, or the District of Columbia
if such a bid would constitute a violation of any rule
of the recognized society of public accountants or
the official board of accountancy in that state, terri
tory or district).”

From the Rules of Professional Conduct of the Texas Society of Certified
Public Accountants:

”(14) A member shall not make a competitive bid for
professional engagements in any state, territory, or
the District of Columbia, if such a bid would consti
tute a violation of any rule of the recognized society
of certified public accountants or the official board
of accountancy in that state, territory, or district.”
State Board - Rule forbidding competitive bidding completely in home state
but permitted in other states having no rule forbidding it.

State Society - Rules forbidding competitive bidding only with respect to
those states having a rule against it.

UTAH
From the By-Laws of the Utah Association of Certified Public Accountants:
’’Article

- Competitive Bidding

”Competitive bidding is deemed to be detrimental to the
interests of the public and the a
ccounting profession.
No member shall at any time knowingly, directly or in
directly, enter into bidding for any type of professional
service whatsoever, in competition with any other members.
Competitive bidding is hereby defined as bidding for work
in competition with other accountants on any basis. This
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By-Law is not intended to restrict the fee which any member
shall charge for this services, or to prohibit any member
from submitting a flat fee to any client or prospective
client.”
From the Rules of Professional Conduct of the Utah Association of Certified
Public Accountants:
"(14) A member shall not make a competitive bid for pro
fessional engagements in any state, territory or the
District of Columbia, if such a bid would constitute a
violation of any rule of the recognized society of certi
fied public accountants or the official board of ac
countancy in that state, territory, or district.”
State Board - No Mention

State Society - Rule forbidding competitive bidding completely.
Rule forbidding competitive bidding only with respect to
those states having a rule against it.

VERMONT

From the Code of Ethics promulgated by the Vermont Board of Accountancy:
"Competitive Bidding

”10. A Certified Public Accountant shall endeavor
by all means at his disposal to eliminate the practice
of competitive bidding for professional accounting
engagements since it is regarded as contrary to the
best interests of clients and the public generally.”
State Board - Rule admonishing accountants that they ”ought not” to en
gage in competitive bidding.

State Society - No Mention

VIRGINIA

From the Rules of Professional Conduct of the Virginia Society of Public Ac
countants :
”15. He should not minimize the value of public ac
counting services by quoting fees which are not com
mensurate with a high quality of performance. He
should quote rates or estimates which are consistent
with the professional character of services rendered
or to be rendered, and which conform within reasonable
limits to the generally accepted fees of other practi
tioners for similar work.”
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"16. He should not write or obtain corporate charters
nor write contract, partnership agreements, wills,
trust agreements, deeds and corporate by-laws and min
utes. He should not knowingly directly or indirectly,
enter into bidding for any type of professional service
whatsoever, in competition with other accountants.
(Competitive bidding is hereby defined as bidding for
work in competition with other accountants on any basis,
except that the quoting of minimum per diem rates of
$30.00 for senior accountants and $20.00 for assistant
accountants, plus traveling expenses, when not accompanied
by an estimate, is not considered to be competitive bidding;
except also, that an accountant shall not be deemed to be
in competition with other accountants if he was the last
accountant to render services substantially similar to
those for which bids are required)."
State Board - No Mention
State Society - Rules not expressly mentioning competitive bidding which
nevertheless requests accountants not to minimize the
value of their services.

Rule admonishing accountants that they "ought not” to engage
in competitive bidding.
WASHINGTON

State Board - No Mention
State Society - No Mention

WEST VIRGINIA
From the Constitution and By-Laws of the West Virginia Society of Certified
Public Accountants:

’’ARTICLE XII - SECTION 1.

RULES OF PROFESSIONAL CONDUCT

’’The rules of professional conduct applicable to mem
bers of this Society shall be the rules of the American
Institute of Accountants now in effect or as they may
be modified or amended except where the wording of such
rules pertains specifically to the members of the
National Body. In the latter case, the name of this
Society shall be substituted for that of the Institute.
State Board - No Mention
State Society - Rule forbidding competitive bidding only with respect to
those states having a rule against it.
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From the Code of Ethics promulgated by the Wisconsin State Board of Ac
countancy:
"Fees

"1. Every person practicing public accounting as defined
in Chapter 135 of the Wisconsin statutes shall:
”k. Minimize the value of professional accounting ser
vice, by quoting fees which are not commensurate with
a high quality of performance or which do not conform
within reasonable limits to the generally accepted fees
of other practitioners for similar work. Flat fee
bidding, either with or without reservations, on
professional engagements in competition with other
practitioners is deemed to be detrimental to the inter
ests of the public and the accounting profession. It
is the experience of this board that the primary cause
of inferior accounting service is underbidding or under
charging, which too often results in improper performance
of the work undertaken."
State Board - Rule not expressly mentioning competitive bidding which
nevertheless requests accountants not to minimize the
value of their services.
State Society - No Mention

WYOMING

From the Code of Ethics of the Wyoming Society of Certified Public Ac
countants:
"9. A member of the Society in quoting or estimat
ing rates should place a value upon his services or
those of a member of his staff which, at per diem
rates, is consistent with the professional character
of his services and which conforms within reasonable
limits to the generally accepted rates charged by
other reputable accountants for the same type of work.”

State Board - No Mention
State Society - Rule not expressly mentioning competitive bidding which
nevertheless requests accountants not to minimize the
value of their services.

